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Funding Statement 

1.1 Introduction 

1.1.1 This funding statement is prepared in compliance with the requirements of 
Regulation 5(2)(h) of The Infrastructure Planning (Applications: Prescribed Forms 
and Procedure) Regulations 2009 (the “APPF Regulations”). 

1.1.2 This statement is submitted in support of an application by Esso Petroleum 
Company, Limited (Company No. 00026538) (referred to as “Esso”) under the 
Planning Act 2008 (as amended) for a development consent order (the “Order”) for 
the Southampton to London Pipeline. 

1.1.3 This statement has been specifically prepared to detail the funding position of Esso 
in the event that compulsory acquisition powers are required. This funding statement 
covers the matters required by the APFP Regulations and should be read alongside 
the Statement of Reasons (Application Document 4.1) which justifies the powers 
of compulsory acquisition that are sought in the Order. 

1.2 Project Description 

1.2.1 Esso is making an application for development consent to replace 90km (56 miles) 
of its existing 105km (65 miles) aviation fuel pipeline that runs from the Fawley 
Refinery near Southampton, to the Esso West London Terminal storage facility in 
Hounslow. The replacement pipeline is referred to as “the project” within this 
statement. 

1.2.2 Esso has already replaced 10km of pipeline between Hamble and Boorley Green in 
Hampshire and now wants to replace the 90km of pipeline between Boorley Green 
and the Esso West London Terminal storage facility in Hounslow. The outer limits 
of land to be permanently or temporarily used for the project are known as the Order 
Limits. 

1.2.3 The replacement pipeline starts near Boorley Green at the end point of the 
previously replaced pipeline. The route runs generally in a northeast direction via 
Esso’s existing Pumping Station in Alton. It terminates at the Esso West London 
Terminal storage facility.    

1.2.4 As well as being the applicant for the project, Esso is also defined as the 
"undertaker" for the purposes of the draft Order and will be the corporate entity in 
which the powers of the Order are vested should the Order be granted. 

1.2.5 Esso is seeking to acquire land rights and land by agreement so far as possible and 
negotiations with landowners and beneficiaries of third party rights are continuing, 
but, nevertheless it is necessary to include powers of compulsory acquisition in the 
Order as at the time of making the application those negotiations have not 
concluded.   

1.2.6 The draft Order therefore includes powers of compulsory acquisition to enable the 
acquisition of land interests and rights required for the project. Accordingly, this 
Funding Statement is required to be submitted with the application for development 
consent for the project.  This Funding Statement addresses how funds for the 
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acquisition of the land and interests required and any related liabilities arising will 
be secured. 

1.3 Company Background 

1.3.1 The principal activities of Esso are refining, distribution and marketing of petroleum 
products in the United Kingdom. 

1.3.2 Esso owns and operates the UK’s largest refinery at Fawley.  It also owns and 
operates around 700 kilometres of pipeline - the largest privately-owned 
underground oil pipeline distribution network in the UK – transporting fuel to its 
distribution terminals at Avonmouth, Birmingham, Hythe, Purfleet, West London and 
also for use at the UK’s busiest airports.  Esso serves around 800,000 customers 
every day through its retail network of more than 1,000 Esso-branded service 
stations. 

1.3.3 The immediate parent company to Esso Petroleum Company, Limited is ExxonMobil 
UK Limited and the ultimate parent company and controlling party is Exxon Mobil 
Corporation, incorporated in New Jersey, USA. Exxon Mobil Corporation is listed on 
the New York Stock Exchange and its shares are widely dispersed. 

1.3.4 Exxon Mobil Corporation is one of the world’s leading publicly owned energy 
companies and it, or its affiliated companies (“ExxonMobil”), operate in most of the 
world’s countries in almost every aspect of the energy and petrochemical business. 
It is the parent company of Esso and other group companies that operate in the 
United Kingdom. 

1.3.5 ExxonMobil is one of the UK’s largest petrochemical manufacturers with major 
plants at Fawley, Fife and Newport. ExxonMobil also holds an interest in nearly 40 
producing oil and gas fields in the UK North Sea, and a stake in the South Hook 
Liquefied Natural Gas plant at Milford Haven in Wales, which has the capacity to 
import 20 percent of the UK’s gas demand. 

1.3.6 Esso’s latest published accounts (to 31 December 2017) are attached at Appendix 1 
to this statement.  These serve to show Esso’s strong financial standing.  The 2018 
accounts are anticipated to be available soon and can be supplied if requested by 
the Examining Authority. 

1.4 Compulsory Acquisition of Land and Blight  

1.4.1 The current position regarding negotiations with landowners and those with interests 
in the land affected by the Order is summarised in section 8 of the Statement of 
Reasons (Application Document 4.1). 

1.4.2 Esso is seeking to secure all of the land and rights required for the project through 
voluntary negotiation but will utilise powers of compulsory acquisition available in 
the DCO should that prove necessary. Esso has issued offers of terms for voluntary 
agreements to all affected parties identified in the Book of Reference (Application 
Document 4.3) and will continue to negotiate those through the course of the 
examination.  
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1.4.3 Esso has taken expert advice from specialist property consultants on the potential 
costs of funding the acquisition of all those interests and rights, in land identified and 
described in the Book of Reference including potential cost of claims under Part 1 
of the Land Compensation Act 1973 (although it should be noted that Esso does not 
believe that any claims under Part 1 will arise).   

1.4.4 Esso has taken the possibility of blight provision including any early payments under 
the blight provisions of the Town and Country Planning Act 1990, into consideration 
and associated costs are factored into this assessment. However Esso believes that 
it is unlikely that property owners could make a valid claim for statutory blight arising 
from the promotion of the Order and implementation of the project. 

1.4.5 The total estimated costs to acquire land and rights required for the infrastructure 
corridor, along with relevant claims (being claims under Part 1 of the Land and 
Compensation Act 1973, section 10 of the Compulsory Purchase Act 1965 and/or 
section 152(3) of the Planning Act 2009), either voluntarily or through compulsion, 
have been based on national, regional and local data that provide direct comparables 
for similar property to that over which the rights are required and independent third 
party valuations. 

1.4.6 The total cost of payments for acquiring land, land rights, incentive payments, 
disturbance, injurious affection and related professional fees is estimated at £10.3 
million. Some of the payments are only triggered by taking access to the land or by 
the commencement of construction.   

1.5 Project Funding 

1.5.1 The cost of capital acquisition is estimated at £10.3 million. This will include the 
costs of acquiring permanent easement rights, land for above ground facilities, 
disturbance compensation, injurious affection and professional fees.  The total cost 
of the project will be met by Esso and is not dependent on any external source of 
funds outside of the ExxonMobil group of companies. 

1.5.2 Esso actively manages its finances to ensure it has sufficient available funds for its 
operations.  Esso understands (and reports in its accounts) that ExxonMobil group 
companies will continue to provide suitable resources to Esso to meet its needs.   

1.5.3 As part of ExxonMobil’s Treasury Operations, Esso participates in an interest 
bearing bank account sweeping arrangement with another ExxonMobil group 
undertaking whereby the transactions cleared by the banks included in this 
arrangement are transferred to that undertaking on a daily basis.  A net amount of 
£174m as at 31 December 2017 was fully liquid with Esso retaining full ability to 
access the cash at any time.  The equivalent figure as at 31 December 2018 was 
£135m and Esso’s average daily cash balance during 2018 was £290m. 

1.5.4 Please refer to Esso’s audited accounts as at 31 December 2017 in Appendix 1.  
See: Accounting Policies “1.18 Cash” and in the Notes to the Financial Statements 
“Note 18 Debtors” 
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1.6 Conclusion 

1.6.1 Esso has sufficient financial resources to meet any compensation obligations as they 
fall due.  

  



Southampton to London Pipeline Project 

Compulsory Acquistion Information 
Funding Statement  

 

 

Page 5 of Funding Statement 

Appendix 1 – Esso Petroleum Company, Limited Annual Accounts. 
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